
Labor Day Follows a Laborious Month 
 

August has nearly come and gone, but not quietly and certainly not without fireworks.  In 
approximately half of the trading days during the month, the S&P 500 index has moved 
up or down by more than 1%. 
 
While the Trump Administration’s tariff policy on Chinese goods remains the largest 
source of risk for the equity markets going forward, there are several items that could 
buoy the market for the time being.  For one, the Federal Reserve has shifted gears by 
announcing an interest-rate cut last month, less than a year after its four consecutive 
quarterly raises during 2018.  In addition, the U.S. economy remains a bright spot 
relative to the rest of the world.  Unemployment rates are at a record low, and growth in 
consumer spending – which accounts for more than two-thirds of U.S. economic activity 
– has remained stable. 
 
The short-term ups and downs of the market have only reaffirmed our strategy of 
investing in high-quality, dividend growing companies – each of which has 
demonstrated a unique ability to weather a multitude of global economic storms.  As 
expected, we’ve been pleased to see that these high-quality stocks have exhibited less 
volatility than the overall market amid its recent turbulence. 
 
We believe that over the long term, business fundamentals – not investor sentiment – 
are what ultimately drive stock performance.  To quote the legendary investor Benjamin 
Graham, “In the short run, the market is a voting machine but in the long run, it is a 
weighing machine.” 
 
Below, you’ll find a brief summary of recent newsworthy items related to a few of the 
most widely held stocks across our clients’ accounts at First Bankers Trust: 
 
Recent Headlines 
AMGEN has entered a deal to buy Otezla – a medication used to treat psoriasis and 
psoriatic arthritis – from Celgene / Bristol Meyers for $13.4B 
BROADCOM announced an acquisition of Symantec’s enterprise security business 
for $10.7B in a move to further its mission-critical infrastructure strategy 
JOHNSON & JOHNSON received a favorable preliminary verdict in Oklahoma 
regarding its role in the state’s opioid epidemic, with a fine of $572M coming in 
significantly lower than the $17B being sought by the state  
PHILIP MORRIS confirmed that it is in talks to potentially reunite with its previous 
owner Altria in a merger of equals 

 


